COLORADO RIVER COMMISSION OF NEVADA
AGENDA ITEM F
FOR MEETING OF DECEMBER 14, 2021

SUBJECT:

For Possible Action: Consideration of and possible action to adjust the amount of collateral the
Commission’s retail industrial contractors are required to post for Calendar Year 2022 pursuant to
their contracts with the Commission.

RELATED TO AGENDA ITEM:
None.

RECOMMENDATION OR RECOMMENDED MOTION:
Staff recommends that the Commission set the amount of the required collateral for each retail
industrial contractor as shown below.

FISCAL IMPACT:
None.

STAFF COMMENTS AND BACKGROUND:

NRS 538.181(2) requires that certain of CRCNV’s power contractors provide collateral “in such
sum and in such manner as the Commission may require, conditioned on the full and faithful
performance” of their power contracts. NAC 538.744 requires “during October of each operating
year, and at any other time it deems necessary, the Commission will conduct a review to determine
creditworthiness of each of its contractors.” Based on that review, the Commission establishes
the amount and prescribes the manner in which the contractor is required to furnish collateral
pursuant to its contracts with the Commission.

To determine the collateral required for each industrial contractor for Calendar Year 2021, Staff
calculated the minimum collateral requirement which is 25 percent of that contractor's Gross
Annual Purchases during the test period of October 1, 2020 through September 30, 2021. The
Contractor's “Gross Annual Purchase” reflects the Contractor's power and related expenses
during the test period and does not include uncertain revenues that might become available to the
contractor to offset those expenses.

Based on its review of each customer’s payment history and financial risk, Staff recommends that
the collateral requirement for each of its retail contractors, except for Borman Specialty Materials
(BSM), be set at the minimum collateral requirement Staff recommends keeping BSM'’s collateral
at its current level of $750,000 due to the uncertainty of BSM’s load forecast. Load forecast
uncertainty results in staff potentially having to lay off BSM’s hydropower to another CRCNV
contractor on a monthly basis which introduces financial risk to the Commission. Should BSM’s
load forecast become more certain, staff will re-evaluate BSM’s collateral requirement and request
Commission approval to revise the amount.

The proposed collateral amounts for the other industrial contractors, represent a decrease from
the current collateral held by the Commission for each of those contractors due to the 57%
decrease in electrical load experienced by the contractors resulting from COVID-19.

All of the Commission’s retail contractors have posted cash collateral except for Titanium Metals
Corporation which has posted a letter of credit. The Staff recommends no change in the form of
collateral being posted.

Continued on next page...




COLORADO RIVER COMMISSION OF NEVADA
AGENDA ITEM F (CONTINUED)
FOR MEETING OF DECEMBER 14, 2021

STAFF COMMENTS AND BACKGROUND (CONTINUED):

Minimum Recommended

Collateral Collateral Present Change from
Contractor Requirement Requirement Collateral Present
Basic Water Company $170,077.56 $170,077.56 $275,211.50 | ($105,133.94)
Lhoist North America $18,786.88 $18,786.88 $21,078.60 ($2,291.72)
EMD Acquisition LLC $606,103.38 $750,000.00 $750,000.00 $0
Olin Chlor Alkaline
Products $50,368.16 $50,368.16 $67,641.39 ($17,273.23)
Titanium Metals
Corporation $376,784.95 $376,784.95 | $2,022,197.30 | ($1,625,412.35)

$

Total $1,222,120.93 | $1,366,017.55 | $3,116,128.79 | ($1,750,111.24)




COLORADO RIVER COMMISSION OF NEVADA
AGENDA ITEM G
FOR MEETING OF NOVEMBER 9, 2021

SUBJECT:

For Possible Action: Consideration of and possible action to approve Amendment No. 1 to the
contract between Burns and McDonnell Engineering Company, Inc. (Burns and McDonnell) and
the Colorado River Commission of Nevada (Commission) for engineering services increasing the
not to exceed amount of the contract from $860,000 to $1,860,000.

RELATED TO AGENDA ITEM:
None.

RECOMMENDATION OR RECOMMENDED MOTION:
Staff recommends that the Commission approve Amendment No. 1 and authorize the Executive
Director to sign the agreement on behalf of the Commission.

FISCAL IMPACT:
None.

STAFF COMMENTS AND BACKGROUND:

Staff issued the original RFP for Engineering and Construction Management Services in
December of 2019. Burns and McDonnell was the only respondent to the RFP and met the
requirements of the RFP. A contract of $860,000 was awarded to Burns and McDonnell to
provide these services as required by the Commission at its December 2020 meeting.

The contract with Burns and McDonnell is to provide the necessary engineering and construction
management for the Boulder Flats solar project. This project encompasses the construction of a
350 MW solar generating facility.

Amendment No. 1 would allow Burns and McDonnell to provide the engineering and construction
management services for the 10-mile 230 kV transmission line that would intersect CRCNV'’s
Mead-Newport 230 kV line with a newly constructed 230 kV three- breaker ring bus.

The original intent was to have Burns and McDonnell provide the necessary engineering and
construction management services for the three-breaker ring bus and to award a separate
contract via an RFP to another engineering firm to provide engineering and construction services
for the 10-mile 230 kV transmission line. However, several factors have necessitated moving
the 10-mile transmission line portion of the project to the Burns and McDonnell contract. Those
factors include: 1) The inability to reach contract terms with a second engineering firm; 2) The
critical nature of this project in relation to the states mandates to meet renewable energy targets
as set forth by the Nevada Legislature and Governor’s office by passage of SB 358 in 2019; and
3) Scheduling requirements by both CRCNV and the Western Area Power Administration
(WAPA).

These factors are key in requesting Amendment No. 1 that would allow for Burns and McDonnell
to perform the design and construction services for the 10-mile 230 kV transmission line.
Assigning Burns and McDonnell the 10-mile transmission line design and construction project will
necessitate an increase of the contract amount from $860,000 to $1,860,000.

Funding will be provided via the operation and maintenance budgets as designated for the
Commission’s support of the Southern Nevada Water Authority Power Delivery Project, Clark
County Water Reclamation District, and the Basic Substation Project, and as directed by task
authorizations set forth by the Commission and its Staff. The Commission will be funded by its
customers for all expenditures incurred for this contractor under this agreement.




DISCLOSURE OF OWNERSHIP/PRINCIPALS

Corporate/Business Entity Name:  Byrns & McDonnell Engineering Company, Inc.

“Doing Business As” (if applicable):

Street Address: 9400 Ward Parkway Website:  pbumsmcd.com

City, State and Zip Code:  Kansas City, MO 64114 POC Name and Email: - Adam Roth, aroth@burnsmed.com
Telephone Number: 816-333-9400 Fax Number:  816-822-3028

Local Street Address: 9400 Ward Parkway Website:

City, State and Zip Code: Kansas City, MO 64114 Local Fax Number:  816-822-3928

Local Telephone Number:  816-995-9221 Local POC Name and Email: Adam Roth, aroth@burnsmed.com

All entities, with the exception of publicly-traded and non-profit organizations, must list the names of individuals holding more than five
percent (5%) ownership or financial interest in the business entity appearing before the CRCNV.

Publicly-traded entities and non-profit organizations shall list all Corporate Officers and Directors in lieu of disclosing the names of individuals
with ownership or financial interest.

Entities include all business associations organized under or governed by Title 7 of the Nevada Revised Statutes, including but not limited to
private corporations, close corporations, foreign corporations, limited liability companies, partnerships, limited partnerships, and professional
corporations.

Full Name Title % Owned
(Not required for Publicly Traded
Corporations/Non-profit
organizations)

Burns & McDonnell, Inc. Parent company 100%

This section is not required for publicly-traded corporations.
1. Are any individual members, partners, owners or principals, involved in the business entity, a CRCNV full-time employee(s),
or appointed/elected official(s)?
DYes No (If yes, please note that CRCNV employee(s), or appointed/elected official(s) may not perform any work
on professional service contracts, or other contracts, which are not subject to competitive bid.)

2. Do any individual members, partners, owners or principals have a spouse, registered domestic partner, child, parent, in-law or
brother/sister, half-brother/half-sister, grandchild, grandparent, related to a CRCNV full-time employee(s), or appointed/
elected official(s)?

|:| Yes No (If yes, please complete the Disclosure of Relationship form on Page 2. If no, please print N/A on Page 2.)

| certify under penalty of perjury, that all of the information provided herein is current, complete and accurate. | also understand that the
CRCNV will not take action on items agendized without the completed disclosure form.

Kenneth Gerling

Signature Print Name
Vice President 11/25/2020
Title Date
(Page 1)

Revised 3/27/2020



List any disclosures below:
(Mark N/A, if not applicable.)

DISCLOSURE OF RELATIONSHIP

NAME OF BUSINESS
OWNER/PRINCIPAL

NAME OF CRCNV

EMPLOYEE/OFFICIAL AND JOB

TITLE

RELATIONSHIP TO
CRCNV EMPLOYEE/
OFFICIAL

N/A

N/A

N/A

“Consanguinity” is a relationship by blood. “Affinity” is a relationship by marriage.

“To the second degree of consanguinity” applies to the candidate’s first and second degree of blood relatives as

follows:

e Spouse — Registered Domestic Partners — Children — Parents — In-laws (first degree)

e Brothers/Sisters — Half-Brothers/Half-Sisters — Grandchildren — Grandparents — In-laws (second degree)

For CRCNV Use Only:

If any Disclosure of Relationship is noted above, please complete the following:

D Yes DNO Is the CRCNV employee(s) noted above involved in the contracting/selection process for this particular agenda item?
D Yes D No Is the CRCNV employee(s) noted above involved in any way with the business in performance of the contract?
Notes/Comments:
Signature

Print Name (Authorized Department Representative)

(Page 2)

Revised 3/27/2020



CETS #: 23829

Solicitation #: | ES-19-02

AMENDMENT NO. 1

TO CONTRACT FOR SERVICES OF INDEPENDENT CONTRACTOR

Between the State of Nevada
Acting By and Through Its

Agency Name: Colorado River Commission of Nevada
Address: 555 E. Washington Ave., Suite 3100
City, State, Zip Code: Las Vegas, NV 89101

Contact: Robert Reese

Phone: 702-682-6972

Fax: 702-856-3617

Email: breese@cre.nv.goy

Contractor Name: Burns & McDonnell Engineering Company, Inc.
Address: 9400 Ward Parkway

City, State, Zip Code: Kansas City, MO 64114

Contact: Adam Roth

Phone: 816-995-9221
Fax: 816-822-4386
Email: aroth@burnsmcd.com

AMENDMENTS. For and in consideration of mutual promises and other valuable consideration, all provisions of the
original Contract resulting from Request for Proposal ES-19-02 and dated 02/09/2021, attached hereto as Exhibit A,
remain in full force and effect with the exception of the following:

A, The Contract cost set forth in Section 6 of the Original Contact, shall be increased by $1,000,000.00 the not
to exceed amount of $1,860,000.00

B. Current Contract Language:

6. CONSIDERATION. The parties agree that Contractor will provide the services specified in Section 5,
Incorporated Documents at a cost as noted below:

$ Agreed

Per Task Authorization

Total Contract Not to Exceed: $860,000.00

The State does not agree to reimburse Contractor for expenses unless otherwise specified in the incorporated
attachments. Any intervening end to a biennial appropriation period shall be deemed an automatic renewal (not
changing the overall Contract term) or a termination as the result of legislative appropriation may require.

Page 1 of 3
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